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fim mxm 
(*pf fwtT) 
stfagW 

*r$ 29 1968 . 

rryro wU 8 11.—Trifafaw sn^r: w FpN-ffeF gw % farr 

SPFTfW fw^Ttfr I I 

5TT<iST 

WPC3 % ttlWPT % iFp#^ 280 Tlfe faff STWtT srfafwr, 

1951 ( 19 5 1 333+) % ^tWrf % t, U^4pd % 15 3T3, 1968 ^ 

feTYT #1 frfRT fw I firaf STSiraT ^5^ 33+, *sff ^l4U cJTFft 51+7 

3T3 5F3 3373 Jjfrf, ffef% 3177 *+ ^ : : 

1 . «fr 'f+o tf+o 3£T3 t+, tjrt^ wrc, 3raft3 forf 

2. «f+ iTtf 0 sil^Nd^fd, 7t3TffejU wwnfe, 5TFET 3+3 3^3 WTPTFPRT 

3. tto ^+o ft* uppYTwrr, <, stf-wR^r ffefrnr, 3^ foref ara mr ? 

4 . 3ft ITWo PTW3+, WJ* gw Tlffer, ^4 fid 3T+T7, 33W-3ffet I 
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2 . mm 31 5fnf i960 kt-iM t rff qr*ft Tftfti 

3. «ft Rspfttr wiftt t % 5 T«w i*? ft r Rifa rt, art hwt 

am w rjrt ft fftsrfft^ qft amnft, ftw-ftrrtop % *mT vftft fttr r % wet 
% strsi jf *nftrr"Vr ft qmr *Fftft 1 vm ^rawf ft «ft fr° ftto 

M£Pii4 r xrfm mp, aft ^ w t arm w RRf ftftraffR# armt, ’trpft'T 
% Rt^r % R ft ^rERrrftiqp r ft qmT •> THftr wtz *rpfftr % *ttpt % R" ft 

$«faTf%*fi RftTRfftft I SRT ?fPT RfR ftft ft fR *pftft I 


4. 


fwff % Sflft ft fHlfcft TtTTT : — 


(*fr) RnftTTTRt ftfttoRiRt.’Pt *rft?rqft5rrftm%t ip- T»mff *rr witt, 
aft ftfwnr % *mr XII ft sprr I ft snprc r% ftp mtft arftr iftft 
| *tt *rtt- arr r% ff, fttr q^r §f r wir ft stfitifr xm ft %ft Vr 
fhzfxw ; 

(«y) ft fftURf, fanrft *rrm tt rr ftt nftffttr fftfft ft Trarcff ft? Rft 
TPJTRft *WWX RJSM fftft 3(7% Mtff? fttlftfRIR % RJ3&T*275 
ft m (I) ft fyf&rsmxxf ft fim tfk ixxifo xmtxm ft? rr 
ft fftrcr srrrsRt % far? r tewt ftt ft anft Rfft sRrrfftr, 

fapftftfftNR ft *Tp&T 275ft*RPfa R % TT3TPT % HflRtf WpPTf 

% rt ft fl^rrmr ftt ar?R | i ft % ft fimM ^ gir ’spt 

wf % HR HR fHRf%f%H Hlftf «PT $HR fttWatTHT Rrfpr: — 

(i) HHTmfft' i96»-69ft fftffttrHft ft hr ft *tuhr % hthtr 
mx XX WTlftlf, HH RRf ft 1973-74 ^rfrrftir’Tt% HR ft HH1R 

?tft tN- *rff %• fRTr TrT^r-nr^T; 

(ii) imrar.^^iRTaT, 1968-69 % ?RT ^grt^tft R?ft *Tfjft3Rm 

fttar?rwt % x&-xm?, vrnfr Prmf srtr h^twt strt wmtrf 

SR % 5RHR <H«Rft ?f|T WR TTT aR WR 7ft ^15771% ftp? 

r xmf qft inrR’srft «rrt''HRipiw?; 

(iii) rraiff mr, r# ttypri ^t rd? Rift fit, sro% Twraftf; wx, m- 
WI xftx fWTT HRT^t N^OTIPT qft an Rift TTftt 

fftiqipR "m! t TrarR rift ft ftfR t RRi ^arnprr; 

(*t) tH Trftt fwrxm VX % H7R 0T, aft RTRT WX fRT W ft, xmf qft 
ftft afTft R% RRf %TTRf %fftlRTrt% fftjTRf ft fftft aflft '*11% 
V)C MRqd>i; 

(«r) ffft-ijfft ft fft?r irRfrr wx^r ^r RRftr tjri (v&z w%£t) 
faftt fftrfk snf ^ *r^r ^ (ft?) wit *, ftft^R ^ ?prw^ 269 v 
■SRftR TFRt # ftRTft % fft^TRf ft ftlft ^Tft Tl% Pf W ?; 

(y) ^ftftt, fttr ?irt^ rx xmf % fft^t m: % htr rx srfftfw 

RRR-^RT HRft afiftr ft tfRftR NTd - ^ RTTR-^Rl (fftihT 
^i^Rift^gi?) srfftfftw, i957 %wht ftt^Tsnp^- q?r ftfttR 
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tftftaa % tort alwftwr *rw*FTrepftwr 

sftr ^ inpsr ^ aaf, at aWpif *it *tpj 'ft ^rr^vr; 

(^) (w) % wrv4d qfr *pft fimfoirf tt Pixr f%*r 

fapTT PfE*fRrf?F<T ^ ?T5I^^TtTT^%^r^ ! pflf, % Tt, 

<sft q^r ttw wwrit jrtj s’Ptt^'Vt^, 1957 %wfafor*% 
Fifot 3TPf *n% afdfVTd *Pt frot fofta 

if arg^r wff % *3*rt % f^rgr^ff a foil Tfo *t% Ttf afopfo 

(i) vw, 

(Ji) ^Fft^, 

(iii) 3?f|-^TT, 

(iv) ta* *pt*t av*ft tsra fr fr^rtT, 

(v) ^MV, *frr 

(vi) fo** J^riTPE ?F*TT, 

3rlro a?r $ % afop TTTcr tT fotf wm %*t t* rm 1955-57 
fofta *pt if foff «pt srfot tt* it it to fftnT ; 

(w) *3T (x) %■ V *d 4 d, nWi % <iiCl % WT^T 9T nfafoRT IdlKd 

Bp^TOPt Trit % fair for rrfafoKT *rff trr nr^ff fomfrvr qSt tot, 

SP ’’^ita^rA'PtTOfrTra Trot % ifoift %forRi; 

(or) xfkHTT^rf ?T, fTO'TTtf<vit« «{VNM %V^<I 269^fer W 
t, $rfro fop'? fow rfrriTOj a^ffoiT tot, ttTOt sprit q?r iprtw; 
(w) fafror tfht irw<f arm, ww tttot-tiW it, Trfoftro ttTO* 
spr^ q?t i[ai5vi ; 

[(*4) TO TTTOf fflTT folrf ifa $TOTit*TftPF TTO % fldfilfcd WT it fHt% 
TOt 4ft IGTWT ?rtr 5[TT M^K *.1$ Pi4d^ Sffit lit ^ Pi 1 ’, Midd 4?t 
xfo aitft Jiftprr i 

5. TOTt* TO^fTO fotp* fwff fc’VwRT 3 ?Tpfr fotflftif TOt *TO, %7fffa 

aTTOT % 4TTOt tffT^TTT *ll)rdV VrflftH , srffT-WT ^ ifWmt # IJTSrTT, ^-Tfr- 
Tfr^d, ?itT W*T TPTTT ^TClfwl % TF^ - TT^T ^tlT ^?T WH ^ 7%ITT I 

6. wfPT, ^r^RT ^tt 4 ^ dfwHad fwff ^ ?t "qiTrtrHw triw ^r wftni 

fwtr% 1969-70 ^ f*T?ff«T tn^tf 30fep^, 1968 

!TR~tTJfr"nrtfftq fTTtt ^TT~; ~^Vt ..jqj^ fwrf'#' %ST^;>ITT^r if, r«^r,''l969 

^7^^1217% 1969^* Vpd9 fWi^ ^ET ^t7TT J fWW 

*rnfpr am *h«i 4 4wi^d 5 ^ 475 «tai9i fV ^ ftnsrof it fro 

man it ifiT | i 

ii^mRi 1 

[^fWT 13( l)—^to/es] 

jfto^o ftnj.ftrr 1 
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MINISTRY OF FINANCE 
(Department of Economic Affairs) 

NOTIFICATION 

New Delhi, the 29th February 1968 

S.O. 812.—The following Order made by the President is published for 
general Information:— 


Ohder 

In pursuance of the provisions of article 280 of the Constitution of India and 
of the Finance Commission (Miscellaneous Provisions) Act, 1951 (33 of 1961), 
the President is pleased to consiiiuie with effect from the 15th March, 1968, a 
Finance Commission consisting of Shri Mahavir Tyagi. former Union Minister 
ot Rehabilitation, as the Chairman and the following four other members, namely: 

1. Shri P. C. Bhattacharyya, former Governor, Reserve Bank of India. 

2. Shri M- Seshachalapathy, retired Judge, Andhra Pradesh High Court- 

3. D. T. Lakdawala, Professor, Department of Economics, Bombay Uni¬ 

versity. 

4. Shri V. L. Gidwani, former Chief Secretary, Government of Gujarat, 

Member-Secretary. 

2- The members of the Commission shall hold Office until the 31st day of 

July, 1969 . 

3. Shri Mahavir Tyagi shall render part-time service as Chairman of the 
Commission until such date as the Central Government may specify in this be¬ 
half and thereafter, he shall render whole-time service as Chairman of the Com¬ 
mission. Of the other members, Shri P. C. Bhattacharyya shall render part-time 
service as member of the Commission untu such date as the Central Government 
may specify in this behalf and thereafter, he shall render whole-time service as 
member of the Commission. The other three members will render whole-time 
service. 

4. The Commission shall make recommendations as to the following matters.— 

(a) the distribution between the Union and the States of the net proceeds 

of taxes which are to be, or may be, divided between them under 
Chapter I of Part XII of the Constitution and the allocation between 
the States of the respective shares of such proceeds: 

(b) the principles which should govern the grants-in-aid of the revenues 

of the States out of the Consolidated Fund of India and the sums 
to be paid to the States which are in need of assistance by way of 
grants-in-aid of their revenues under article 275 for purposes other 
than those specified in Ihe provisos 10 clause (1) of lhat ar'icle and 
other than the requirements of the Five Year Plan, having regard, 
among other considerations, to— 

(i) the revenue resources of those States for the five years ending' with 
the financial year 1973-74 on the basis of the levels of taxation 
likely to be reached at the end of the financial year 1968-69; 

(li) the requirements on revenue account of those States to meet the 
expenditure on administration, interest charges in respect ot their 
debt, maintenance and upkeep of Plan schemes completed by the 
end of 1968-69, transfer of funds to local bodies and aided institu¬ 
tions and other committed expenditure; 

(til) the scope for better fiscal management as also for economy consistent 
with efficiency which may be effected by the States In their admi¬ 
nistrative, maintenance, developmental and other expenditure; 

(c) the changes, if any, to be made in the principles governing the distri¬ 

bution amongst the States of the grant to be made available to the 
States in lieu of the repealed tax on railway passenger fares; 

id) the changes, if any, to be made in the principles governing the distri¬ 
bution amongst the States under article 26!) of the net proceeds jn 
any financial year of estate duty in respect of property other than 
agricultural land; 
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(e) the desirability or otherwise of maintaining the existing arrangements 

under the Additional Duties of Excise (Goods of Special Importance) 
Act, 1957, in regard to the levy of additional duties of excise on sugar, 
textiles and tobacco in lieu of the States’ sales taxes thereon, with 
or without any modifications and the scope for extending such arrange¬ 
ments to other items or commodities; 

(f) irrespective of the recommendation made under item (e) above, the 

changes, if any, to be made in the principles governing the distribu¬ 
tion of the net proceeds in any financial year of the additional ex¬ 
cise duties leviable under the 1957 Act aforesaid on each of the 
following commodities, namely, 

(i) cotton fabrics, 

(ii) silk fabrics, 

(iii) woollen fabrics, 

(iv) rayon or artificial silk fabrics, 

(v) sugar, and 

(vi) tobacco Including manufactured tobacco, 

in replacement of the States' sales taxes formerly levied by I,he Stale 
Governments: 

Provided that the share accruing to each State shall not be less than the 
revenue realised from the levy of the sales tax for the financial 
year 1956-57 in that State. 

(g) the principles which should govern the distribution of the net proceeds 

of such additional items or commodities as may be 'recommended 
under item (e) above for levy of additional excise duties in lieu 
of the States’ sales taxes thereon; 

(h) the scope for raising revenue from the taxes and duties mentioned in 

article 269 of the Constitution but not levied at present; 

(i) the scope for raising additional revenue by the various State Govern¬ 

ments from the sources of revenue available to them; and 
(]) the problem of unauthorised overdrafts of certain States with the 
Heserve Bank and the procedure to be observed for avoiding such 
overdrafts. 

5. The Commission in making its recommendations on the various matters 
aforesaid shall have regard to the resources of the Central Government and the 
demands thereon on account of the expenditure on civil administration, defence 
and border security, debt servicing and other committed expenditures or liabili¬ 
ties 

6. The Commission shall make an Interim Report by the 30th September, 1968 
covering as many of the matters mentioned in para 4 above as possible and in 
particular, In respect of the financial year 1969-70; and make the final Report by 
the 31st July, 1969 on each of the said matters and covering a period of five years 
commencing from the 1st day of April, 1969, indicating in its Reports the basis 
on which it has arrived at Its findings and making available the relevant docu¬ 
ments. 

ZAKIR HUSAIN, 

President 

[No. 13(1 )-B/68] 
T. P. SINGH, 
Finance Secy, 
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